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8a December 9, 1971, we issued a’report &a the Directox+, Bureau of 
the Census, Department of Commerce, on the results of our review of 
the Bureau4s accounting system. fn that rqmrt we recommended that 
the IBureau revfsc its mechanical equipmmt depreciation rates so that 
it cou31d reccwer from its customers the fuPE casts of furnishing special 
services to them, 

In recent discussions with Depar%men$z of CwWrc~ and SbS.al. and 
Economic Sta15stics Administsa%bn @WA) officials, we learned that 
our recsmmendatfon for revising the Bureaups mechanical equipmenl 
depreciation rates has not bo@D implemented, As a result, the Bureau 
may not be rwxwering full cosfx from its customers, The details of 
this matter are presented below. 

Iti 1970 the Bureau seeognized that its method of accumulating 
depreciation expense on its mechanical asset accounts was resulting in 
the overdepreciation of these assets and iuk an understatement of asset 
book vaTlae, Without estimating the useful fife of its mechanical 
assets,, tlT13 Bureau decreased its mechanical asset depreciation from 
a rate of 10 percent to rates averaging 3.8 percent a year, In effect, 
the new rates extended the expected kaseCuP life of these assets to an 
average of 26 years which, in our opinfon, is unreasotaable. 

I& concluded in our 19711 report that the tinderstatemont of the 
mechanicaX asset book value was dw3 at least in part, to an incorrect 
method u.md by the Bureau in adjusting accunwliated depreciation balances 
at the time of asset disposal, 1% recommended that the Director require 
the Bureauls staff to determine the actual useful life of the EMrOauls 
mechanical equipmenf and to revise the depreciation rates accordingly. 
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