
RELEASED 

Lockbee had increased its staff in the C-133 Pleck-Up Departiem6 
flrom 52 emphyees in 1973 to 113.2 xipl,oyees in 1975, Our tests con- 
firmed that %here were hcmases in cq.~loyiuemt clue to; (I) changed 
production nnetbods cGRsideEe~ to be cost effect%??@ by Edactieed, (2) ia- 
kxeased maghly prodractioR rates, and (3) increased mmbep: cd wrsioos 
of the c-130 pxhlsed, Based up3 these tests, we do ~aot baEi.e~e that 
fPF&@% WoKk fs WaBxaRted. 

Illlllllllllllllllllllllllllllllllllllllllllllllll 
LM099968 



The Lockheed etn~lloyee was correct in his statement that avoidable 
costs were incurred in making modifications to the four new C-130 air- 

-t craft for the Karine Coqs. A contract uodification was made in Ffrch ’ -’ 
, 3.975, and the Government assumed the cost of modification. We Pound 

that the Government rather than Lockheed was responsible for about 
$150,000 of additional CQS~S t&i& respited from a mvescnent delay oi 
4 months bn approving changes in Government-fur-nfshed equipment. The 
delay prevented incorporating the changes during the normal production 
process. We :alLed this to the attention of Air force officials. 

We would be pleased to discuss this information in further detail 
with you or members of your staff if you so desire. 

Sincerely yours, 

DEPUTY ComptralLer General 
of the United States 
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