
UNITED STATES GENERAL ACCOUNTING OFFICE
WASHINGTON, D.C. 20548

CIVIL DIVISION JUL 19w

Dear Mr. Finger:

We have made a survey of research and technology activitie
administered by the Office of the Assistant Secretary for Research andTechnology, Department of housing and Urban Development (HiUD). Our surveywas made pursuant to the Budget and Accounting Act 1921 (31 U.S.C. 53),and the Aecounting and Audtting ACt of 1950 (31 U.S.C. 67).

'ihe Demonstration Clties and Metropolitan Development Act of 1966,as amended (42 U.S.C. 3372) directed the Secretary of HUD to:

'I) 'conduct research and studies to teat and demonstrate
new and tmproved techniques and methods of applyingadvances in technology to housing construction,
rehabilitation, and maintenarce, and to urban develop-ment activities;

(2) 'eTacourage and promote the acceptance and application ofnew and improved techniques and methods of constructing,
rehabilitating, and maintaining housing, and the appltca-tion of advances in technology to urban development
activities, by all elgmenta of the houasng industry,communities, industries engaged in urban development
activities, and the general public; and

(3) "require, to the greatest extent feasible, the employment ofnew and improved technology, tect-niques, materials, and methods
tn housing construction, rehabilitetion, and maintenance underprograms administered by the Department of Housing and UrbanDevelopiment with a view to reducing the cost of such con-struction, rehabilitation, and maintenalce, ud StiLulatins theinctsased and rustaineJ production of housing under such programs."

Currently, HUD's major research *ffortt--.. peration Breakthrough"-i aimesd at the establishment of lif-sustaining mechanirsm for producingnew, rlketable housing in inereased volumes at controlled or reduced costs.Prior to the announcing of O'peratiorn !reakthrough, in 1969, however, itdid not appear to us, based on our analysis of research projetts for whichMUD had comitted funds, that sufficient emphasis wee being placed on researchdealing with the volume production and cost of houwing.
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Our mwlysie of UDI's researb projects for the 3 years ended
Jwu )0, 197U. dohg that, "ritg fiscal year 19#, approzinstely half
of MI'. research fbds were emittted to projects met rolated to the
prodmetie of bhooiwS. uring the letter part of tbht year, bowever,
!1D establish volume production of quality hmaim as a primatry
reosearh go1 and during fiscal yeare 196*9 au 1970 there was s shift
towrd icrOesed fund cf oitmnts for researb related to the production
ei housins.

wi believe that motimmusee of each emposis muuld be ti accordacea
with the ptieritie established by MDM for its researcb progrm cud
should be helpful it achieving t goatl. sotblslobed by the Coeuresse of
predalem 6 i mitLea stndard uits of bosltg over the decde heginaimS
in It". While we rTogmiSA the need for ROD :L bhae a comprebcasive
researsh program, w beliee tlht emspasis shtld toatinmu to he given
the priority rese"r area. of bhousing prodwtia , It thit regard MD
officials have testified before the Hou" Comittee on Apprptiattos that
'pporatiem Leakitbrol*' represente GS perieat of IEDDs fscal year 1971
budget request for rear fds sad that over 75 percent of the funds
requotod for res"re uwuld be devoted to bousinq.

In view of the shift towad ncreased epbavi s on r*se"&re related
to the pro tion of bousin, end b'da.se Spoarctos Irrktbhroulh° was
still to its prelidmmry stre at the tim of ur oirvey, we huve torlS
mated our survey work sad ptb so further reporting mta HUi's research and
t·ebsolegy activities at this tis. t svio work by our staff fay I* pro-
grtdm in this ares at oae future tim.

Vs wish to acknowledge the cooperation Sive' oer represntsttrse
dreitg the survey.

tSincerel y 3'1r,,

Ieu rschbcr'
eoieto Dk .rtor

The Nimorable eara14 l. rFiuSger

Assistaom Soesatr y for Rtsearch
aud T"baLea
spartmmt of Seuslgl sad
Uhren beoeamDlt




