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This 18 in reference o vour requsst or rebruazy 23, 1973, ehat ue

make a siudy of the possible savinga in constructien oosts as a regult

of the 3iedoy suspension of the Bavis-Bacon sct fuem Februasy
arch 2V, 1874,

V) enclyzing cervoaln info £ :
impoet of ths suspension en consiructlivn project
veccived prioy to the sucpenzion cxd vebid
suspensicn, Ouy schedules show pe n
vebid for ell such projc )
uorte snd the same contra
bid,
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Althouzh the infommation might be interpreted as generally
supporting e conclusion thet tho sunpension of the act bad the efifcct

of docreasing the a:\urta of the sceand bids, 33 percent of all biddcors
end O% peveent ¢f the indticd lc bidders elther dncreascd or dld not
¢hanype thelr bid asowmts. Wiz & ccrsiattncy is rot reedily exnlained
aud tends o suppori the foctovs cited by the Denariment in its
éu:“ﬂt 11, 1671, ilctter to the CGifice of lanagement and Dudzet that the
impact of the supscnsion was difilcult to neasura,

Yo trust thot this inferuweiion will b{ helpfule ¥e will ba plepsed
to diseuss with you whether further cfforis inm thisz matter would be
productives

Sincerely youws
REXELLER
Lorpeveller Gensyol
Dupuvﬁg of © :
the tnited States
Lnclosury

The Hone rzule Paul Je Fonndn
bnited fHiates Sensto
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7, _Dear Senztor Fannin:
P
This is in vefercnce to your request of Februaxy 23, 1972, that ve
make a study of the pussible sm"ngs in construction costs as a Togule
of the Ziedey suspension of the baviseBecon Act frem Februazy 22 to
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In accordence vith our letter of Harch 17,19/2,cx:¢i¢ma. previous
discuasicns in yous ¢ffice a5 to how weo could best entisiy your wooucst,
ve ave englosing for your consideraticn infornmal voridng naner sc.;dulca

) emclyzing cﬁ“Lhin infommaticn obiained by tie Departunient of Labor on the
impzet ¢f the suspension on conztructlivn projects fov viich bide hod begn
veceived prioy to the ubu?@ﬂ%io v wxd e weye obtaincd folliswing the
suspensicn, Qur schedules shou pertine 1 forthe inildal bid cnd the
rebid for ell such projoets on vhiich ¢h al louw bid wos 510,080 or
nore and the spme contractor hod ¢ A an infticl and gubscquent
bid,
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The folliowing ciplonazions arve relevant to an evaluaticn of the data
obtained by the Depuaritment of Labor,.

At the request oFf the Vilice of naﬁgreﬁ; and Dudsoty the loparie
went ebinined detalled Information from 23 Tedeval enencica on the gesults
of resgivertising a:s vekidding eonctruc tioﬂ contracts following the Suge
pension ol the bavigelacon Acte Yhe Goneral Services ! ﬂJLﬂ;iﬁ aticn had
issued & d{rQCt&Vb on Februsyy 25, 1671, uhich called Jor rovide on proje

ects on vhich bids hud been onened bur cverds hed not bacn rode pricy to

z»hv. ulsiili-.'.n.:. icne .

On il basis of the dats ¥

ceuived froa the creneics thit were ine
volved in constructicon worh ¥eorecoenting codut &) proiocts, the Departs
J pent adwicid the Lifies of Lo ctelhboand Lidadk on eunust 11, 1571, thot
-7 the dmpaet of the suspension was CiZilcult to scoesuve, citing the foliows

ing factorse
1
Seo Tho pericd of just one roalhodn vhidh the swindensiun wep
In clicet wis not long nlc ) €0 noralt ccature.ont of
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