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U::lfED STATES ~EKERAL!KCOlJ:JTlhS OFFJCE 
b*JASHING*WN. D.C. 205-U d793 

IIUMAN Irl.trOUt~Cl.: 
rllVl3ON Octobrr 27, 197P, 

Hr. Robert -A. Dcrzon, Administrator 
~_._ --.. - - - -- _--- -- Ilcdlt.~~~~arc Financi.t!g_n_dminir;tr_ati~n _. __~ ____.._ _..~___~-.--_~ _~ ---.-----.- --- 

Dqxrtiw~l of Ikalth, Education, 
and I!elfaw 

Washingtco, D.C. 20201 

Dear III*, Dcr?on: 

I:'c currcnlly arc conducting il survey of ficw Yori:'s and Ccot-gid's 
systems for rccovcring ovcrpsyrnents rmar.!? io JWiczid :providcr% and for 
returning to the Federal cJovernr:lcnt its share of l.hc'rccovcrcd funds. 

I4ttilc pcrforrliing the survey in thx4 York, we lmrnctl that OM! Slate 
offict? rcsponsiblr! for collecting overp;l;n;lcr:ts frown J:cdicaid provider:. 
is the Office of Special Prosecutor’. This office, krhich Ilt:!+ cwtificd 
under Public Law 95-142 for 90 pcrcen ! fcdcral financial perlicipati(;,I, 
has over 4CO Jwof<ass ional c;:~~~loyces (adi tars, invest ig,rtors, jrrd 
attorneys) and about 140 clerical ~nd'su~par-t staff iwolvcd in co'. 
lccting ovcrpaymrrls and prosccutiq providers who dcfrwd the? Jwo!jr.::!1. 

The first Jlcdicaid ovarpaytwnts ccllcctcd by the SJ)cciill Prowiu~. 
tar's Office were in February 197G and as of Scptcn:twr 30, 1973, $2.8 
million had been callccted. lntsrcst r?arncd as of Scptwlbcr 30, 107R, 
on thcsc collcctcd funds wlr; $301,183 rcsu;tin'~ in a tot,ll fur~d balancci 
of $4.1 million as shown by ttic appendix to this lcttcr. 

All of the collcctcd i?rnds arc dcpositcd ar,d rctaincd in a sJzcia1, 
interest bcariny account controlled by tile State Conqtroller“~ Office. 
ISonc of the funds have be--n returned to the Fcdcral qovernnml cm 
though it pays approxilnatcly Ii0 pcrcc?nt of ficw York's tlcdicai(' cxpcn- 
diturcs--the rcwining 56 p-cent is shared one itnlf by ;I:: ftatc and 
one half by 58 locsl goi wnitmts (G~H York City arid 57 cointics). 

Accordin to St.3t.c ;k:icaid officials, rctur;: of Phc Fcclcbral share 
of thzse funds hi15 been dc.;aycd bccausc! State ahc' loc,~l officidls have 
been unable to rlgw a~cwrj thcrnselves on a forrw',l for distributing to 
each local ~ovcrrlrwnt its proportionate share of f.ilc rc~covcrctf I’w~Js. 
Stale officials il(JtYe Gth us, howvcr, that this Ibroblcili ~oulr~ trot 
prohibit the State froln dcto-t;,ining and returnin the frdcral govern- 
lllC!l t ’ s s tElrc . 



_.._ 

. 

An HCrA rccjion II l4cdicaid tqwcscntative told us that the region 
bcc,lr~? 3Vd l-i! I . irk c?tJOllt fhy 1977 ttnt the rcdcral sharC of thcsc fund5 flad 
not Lccn rcturnctl. tic s‘?id that. scvcri!l inquiries about this matter have 
been I*J<C since that dntc and that hc w; informed on each occasion that 
the 3t;llx wils k:orking on resolving thr,, mttcr. flc said that after we 
d;scusscd the nlattcr with State officials, he was advised that the return 
of tk I-cdcral share ~oulti be adjusted on the Statmcnt of Cxponditurcs 
for the Medica; Assistance Program (OA-41) for the quarter ended 

-.. ..- .__..~_._ - - _ - _. _-_- 2kp.t r?-!lE-r 3a+L(W, .iIur-ing our. _disr:u~si.ons.\dtk..thcm,.~ntnnf.fici~ls _. _- __ _.____. 
told us also that the afwopriatc adjustment ~~oul0 be made on their 
Scptcmbcr 30, 1978, cxpendi turc report. 

Ctxausc of the continued delay fly the State to return the Federal 
share of these funds, we rccomnend that you require that 

--the appropriate adjustrcent or rccoupmnt is mJb for the 
collected funds, includirlg interest, on the Scptmber 30, 1978, 
Statment of Expenditures and 

--the Federal governrwnt be given timely credit fc: 51; 3i~a~z of 
future collections. 

Kc would zllprcciatc your advising us rgithirr the next 30 days of 
any actims taktm or p?mtwd rcgardi,lg this matter. 

Sinccrcly yours, 

Robert E. Iffcri, Jr. 
Assistant Director 
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APPENDIX I 
. 

SCHEDULE OF GFFICE OF SPECIAL PROS=& 

Feriod _ ___ _ ___ .___ -.. - - - -- _-- _ - -_ -- 

February 1976 
March 1976 
April 1976 
f-lay 1976 
June 197t 
July 1976 
August 1976 
September 1976 
October 1976 
EIovember 1976 
Dcccmber 1976 
January 1977 
February 1977 
f%wch 1?77 
April 1977 
Hay 1977 
June 1977 
July 1977 
AuglJst 1977 
September 1977 
Octcber 1977 
fJoven!ber 1977 
December 1977 
January 1978 
February 1978 
Karch 1978 
April 1978 
Flay 1978 
June 1978 
July 1976 
AuyJst 1978 
Scptcmber 1378 

Collection Simmry 

Monthly 
-- 'co.l]cctions. __ _ ___-___ . . 

$2:7,066.00 

5OC.00 

7,;oo.oo 

3Gj88.00 
124;505,17 
478,561.69 

73,OOO.OG 
lG,2GG.O0 

185.311.45 
~34;oaa;oo 
~11,000.00 
120,G90.00 
14,081.99 

; 
.'30,503.94 

123j50.00 
12,446.27 
64,321.27 
5,755.15 

525,827.50 
53,929.GG 
89,437.G9 
85,OGO.GO 

203,022.12 
39,221.95 

639,147.95 
$337,349.95 

Cumulat ivc 
-lla.Ll~e- - - -- 

$k37,066.00 
237,066.GO 
237,066.OO 
237.566.00 
237,566.GO 

: 245,OGG.GO 
: 245,066.GO 

281,254.OO 
' 405,759.17 

884,420.86 ' 
957,420.86 
967,622.GC 

1,152,932.31 
1,4!36,932.31 
1,497,932.31 
1,618,G22.31 
1,632,704.3C 
1,632,704.30 
1.663,GGfl.24 
1,663,0.@.24 
1,726,158.24 
1,798,CO4.51 
1,862,925.78 
1,8G8,C80.93 
2,334,505.43 
2,448,437.43 
2,537,075.12 
2,622,875.?2 
?,R25,837.24 
2$G5,179.19 
3,504,327.14 

$3 ,OJl,G77.03 






